XYZ Baptist Church
Staff Spouse or Family Member Travel Policy Draft

Position Statement

When a church staff member’s spouse or family member accompanies him / her on a trip (mission trip, conference, meeting, practically anything) without a valid business purpose, and the church pays for the expenses of the spouse or family member (i.e., plane ticket, meals, lodging, misc), the expenses should be reimbursed to the church.  If not, this becomes a taxable benefit to the staff member.  So effective 1/1/04, family members accompanying staff on trips as described above without a valid business purpose will have to reimburse the church for expenses paid by the church for such travel.  In reality, the church should not even pay these expenses to start with, but if they do, reimbursement must occur according to reimbursement guidelines, with the exception noted.

 

Questions to ask yourself about a family member’s “valid business purpose” on such trips:

· Was the family member required to participate in the trip by the church?

· Did the family member have duties on the trip associated with church responsibilities apart from the staff family member?

· What was the primary function of the family member on the trip and was it related to the exempt purpose of the trip?  

· Can a majority of the time by the family member spent on the trip be documented as being related to the business purpose of the trip?

· “business purpose” simply means church duty related

If a spouse, dependent, or other individual goes with you (or your employee) on a business trip or to a business convention, you generally cannot deduct his or her travel expenses.  
    
Employee.  You can deduct the travel expenses of someone who goes with you if that person:     
1)   Is your employee,  
2)   Has a bona fide business purpose for the travel, and  
3)   Would otherwise be allowed to deduct the travel expenses.     
     Business associate.   If a business associate travels with you and meets the conditions in (2) and (3) above, you can deduct the travel expenses you have for that person. A business associate is someone with whom you could reasonably expect to actively conduct business. A business associate can be a current or prospective (likely to become) customer, client, supplier, employee, agent, partner, or professional advisor.  
     Bona fide business purpose.  A bona fide business purpose exists if you can prove a real business purpose for the individual's presence. Incidental services, such as typing notes or assisting in entertaining customers, are not enough to make the expenses deductible.  

 

Even if the personnel committee requires her presence, it will still be taxable to the pastor.
